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5TH IBSA MINISTERIAL CONFERENCE

11 MAY 2008

SOMERSET WEST, SOUTH AFRICA

The India-Brazil-South Africa (IBSA) Business Council held a workshop on connectivity on 9 and 10 May 2008 in the margins of the 5th IBSA Ministerial Meeting at Somerset West, South Africa.  The meeting was attended by representatives from the five member organisations of the IBSA Business Council – Associated Chambers of Commerce and Industry of India (Assocham), Business Unity South Africa (BUSA), Confederation of Indian Industries (CII), National Confederation of Industry of Brazil (CNI) and Federation of Indian Chambers of Commerce and Industry (FICCI).  The focus of the workshop was identifying opportunities and challenges for strengthening the trade and investment relationship between the three countries.  The sectors discussed during the workshop included tourism, energy, mining, air transport, maritime transport and automotives.  The IBSA Business Council also began planning for its third annual meeting expected to be held on 13 and 14 October 2008 in New Delhi, India.  
The IBSA Business Council highlighted the following points for the attention of Ministers:
· The potential for tourism between India, Brazil and South Africa is huge and the sector has the ability to make an important contribution to job creation and development.  Specific marketing and promotional activities are needed in order to improve the understanding of the benefits offered by the three destinations.  The media has a role to play and should be brought into the IBSA process.

· Limitations on direct air links between the three countries have an impact on tourism as well as the potential for growing trade and investment.  Constraints identified included the global shortage of aircraft, high fuel costs, strong competition on indirect flights, limited landing rights and other regulations.  A dialogue with national air carriers could assist in encouraging regular review of the viability of increasing direct flights and developing proactive steps that could be taken by governments to create an enabling environment for the air transport industry in line with their political commitment to IBSA.
· At its meeting in October 2007 the Business Council proposed consideration of an IBSA business travel pass scheme.  A specific proposal, using the APEC model as an example, will be developed for adoption by the Business Council at the third annual meeting later this year.  Visa requirements, including transit visas through other countries, continue to be a problem for the business communities of IBSA and we urge governments to take measures to address these constraints.
· Since the last meeting of the Business Council there have been major developments in the energy sector, including rapidly increasing global prices and the electricity crisis in South Africa.  It is now even more important to address the issues identified for an IBSA energy strategy.  Technologies for the generation and transmission of renewable energy are being developed in all three countries.  At the next meeting in October there will be an exchange of technologies as well as experiences in the energy sector.  Opportunities exist for possible co-investment in energy projects and information on such projects will also be exchanged.
· Mining is a key sector in all IBSA countries.  Work is underway in the private sector to ensure that greater beneficiation takes place and that trade is not simply of raw materials.  The appropriate infrastructure, including ports and railways, is necessary to ensure that trade and investment increases.  The Business Council welcomed steps taken by IBSA governments to improve infrastructure and requested on going consultation with the private sector.
· The Business Council reiterated the importance of competitive financial services sectors.  Access to capital is fundamental for growing investment levels across all sectors.  Regulatory restrictions continue to hamper linkages and the Business Council requests the opportunity to engage with the Working Group on Trade and Investment on developing a better understanding of the requirements in each country for financial services operators. 
· The maritime transport sector faces many of the same constraints as are outlined above with regards to air transport, such as high fuel costs, need for large capital investments and regulatory restrictions.  The Business Council agreed to undertake further research before its next meeting on the existing shipping lines operating between IBSA countries, the shipping routes being used by traders, average freight rates and the infrastructure available to support maritime transport.  The approach will be to consider the value chain as a whole.  
· Skills are desperately needed in all sectors and there are opportunities to exchange and learn from each other.  For example, in maritime transport there are training facilities available that are currently under-utilised.  It is proposed that consideration be given to possible trilateral skills development projects that include consideration of the incentives and subsidies provided in each country.
· There is already a relatively active trade and investment relationship between IBSA countries in the automotives sector.  There are natural constraints with regards to the different preferences of consumers in the three markets however some steps could be taken with regards to the reduction of tariffs and the removal of non-tariff barriers that would encourage greater linkages.  It is hoped that before the next meeting of the Business Council the review of the Motor Industry Development Programme (MIDP) in South Africa will be complete so as to enable further strategic engagement between IBSA countries.
· Further work will also be done before the next Business Council meeting in identifying the disparities that exist between the trading regimes in and between IBSA countries related to pharmaceuticals as well as opportunities for increasing the competitiveness of the three countries versus the rest of the world.
· The Business Council calls on IBSA governments to continue to negotiate and ratify trade agreements that will make real contributions to the economic relationships between the three countries.
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