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Mobile Rates Explained 

In telecommunications, the 

physical linking of a call from 

one service provider to 

another is called 

‘interconnection’. This allows 

people subscribed to different 

service providers to call each 

other.  

While the person making the 

call bears the cost of the call, 

the service provider of the 

person being called also 

charges a ‘termination rate’ for 

the same call.  

As a practical example, if a 

Vodacom customer calls a 

person on the MTN network, 

Vodacom will charge its 

customer a per minute rate for 

the cost of the call while MTN 

will charge Vodacom for 

terminating the same call. 

Consequently, in practice 

termination rates are built into 

all mobile call rates.  

Internationally, termination 

rates are either negotiated 

between services providers (as 

has been the case in SA) or set 

by regulation (which SA is 

currently moving towards).  

Reducing Call Costs 
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Calls for Comment 

Review of Gambling Legislation 

The Portfolio Committee on Trade and Industry will hold public hearings in 

November to review South Africa’s national gambling legislation. Comment 

has been requested on: 

The socio-economic impact of legalising gambling 

The impact of misleading advertising 

The regulation of cross-border gambling 

The effectiveness of the current regulatory environment 

Interactive gambling 

 

Interested parties have until 30 October to submit written comments. Hear-

ings are scheduled for 6 and 10 November. Click here for details. 

The Minister of Communications is calling for written submissions on the 

lowering of mobile termination rates. The Minister intends publishing a Policy 

Direction on Mobile Termination Rates by 30 November that will require 

ICASA to prescribe regulations for the reduction of communication costs and, 

more specifically, for a cost-based rate to apply to interconnection rates.  

The proposed policy direction forms part of Cabinet’s 2007 decision to 

position South Africa as one of the world’s most competitive nations in terms 

of telecommunications infrastructure and services. At R1.25/ minute, South 

Africa currently has one of the highest mobile termination rates in the world - 

over 13 times higher that of India and 5 times that of Korea, our economic 

counterparts. 

Interested parties have until 23 November 2009 to comment. The call for 

comment by the Minister runs parallel to the public hearings on  

 

http://www.parliament.gov.za/content/61921_1.pdf
http://www.doc.gov.za/images/stories/policy_direction_on_mobile_termination_rates.pdf


For copies of the BUSA or 

ASISA submissions  

click here 

The Association for Savings and Investment South Africa (ASISA), a member of 

BUSA, followed on the BUSA submission with an industry-centered 

presentation. 

ASISA welcomed the legislation for bringing South Africa in line with 

international privacy standards but also raised concerns about the cost and 

practical implications of implementing the Bill. 

Member companies, for example, had over time accumulated vast quantities 

of data, stored in various formats from paper to microfilm, floppy drives and 

DVDs. Integrating data across these incompatible formats would pose a 

considerable and costly challenge in terms of both equipment and skills 

training. 

ASISA proposed that implementation of the Act be postponed for at least 12 

months from the date of promulgation and an additional transitional period/

exemption apply to the processing of existing data. 

BUSA Submission 

Association for Savings & Investment SA Submission 

Business Unity South Africa’s Economic Policy Director, Ms Simi Siwiwe, 

appeared before the Portfolio Committee on Justice and Constitutional 

Development on Tuesday, 13 October to present BUSA’s submission on the 

Protection of Personal Information (PPI) Bill.  

In general, the BUSA submission welcomed the introduction of PPI legislation 

in South Africa. In practice, the legislation has the potential to enhance the 

competitiveness of South African Business by facilitating cross-border data 

exchange and expediting business relationships with trading partners.  

The BUSA submission also included the following general comments:  

The limited consultation period given to business to submit input on the 

Bill, particularly as it had not been previously tabled at Nedlac  

The lack of a regulatory impact assessment to measure the cost of 

implementation of the Bill, which anecdotal evidence suggests could 

exceed R2 billion across the economy 

A need to extend from 3 to 5 years the transitional period allowed for in 

the legislation 

The BUSA submission suggested a number of specific and more technical 

amendments to the Bill to enhance its fairness and transparency, and 

minimise its cost to business.  
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Protection of Personal Information Bill - Public Hearings 

mailto:lpadayachee@bpo.co.za?subject=Request%20for%20BUSA/ASISA%20Submission%20on%20Protection%20of%20Personal%20Information%20Bill


Responses in Numbers 

9.6 million - number of 

foreign tourists that 

visited SA in 2008. 

R738 million - total 

funding approved to assist (11) 

struggling companies in 

2009, under government’s 

Distressed Funding Facility.  

R5.8 million  - amount 

spend on creating   

public awareness of the 

N1H1 virus. 

1 million - number of 

H1N1 (swine flu) 

vaccines government 

intends procuring. 

#ÈÉÎÁ ÎÏ× 3!ȭÓ ÔÏÐ ÔÒÁÄÅ ÐÁÒÔÎÅÒ 

2009 trade statistics released later this year are expected to confirm that 

China has now surpassed the US as South Africa’s top trading partner. The 

Department of Trade and Industry revealed last week in a written response to 

Parliament that bilateral trade with China grew by 40% in the past year, 

indicating strong economic relations and significant potential for further 

growth.  

Trade figures for the first six months of 2009 showed an export value of R26.4 

billion and an import value of R35.2 billion for trade with China. Commodities 

like coal, gold, diamonds, iron ore and manganese ore account for the lion’s 

share of South African exports to China.  

The DTI is attempting to diversify South African exports to China towards 

value-added products and services through a number of investment 

initiatives, including Inward Buying and Outward Selling Missions and 

specialised trade fairs.  

Sectors identified as having export 

potential for the Chinese market are: 

agro-processing, mining and mineral 

beneficiation, metals, 

electrotechnical, capital equipment, 

chemicals, cultural industries and 

engineering and financial services. 
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Parliamentary Questions - Cabinet Responses 

 2007 2008 

SA exports R24.5bn R34.4bn 

SA imports R60.2bn R81.2bn 

Trade with China 

New Regulations - Cutting out Trans Fats 

The food industry will be afforded a six month grace 

period withing which to comply with new 

regulations outlawing the use of industrially 

produced trans fats in all processed and prepared 

foods.  

The Minister of Health informed Parliament last week of an intention to 

introduce new regulations to this effect in 2010.  

The first draft of the regulations, published in terms of the Foodstuffs, 

Cosmetics and Disinfectants Act of 1972, will be released for public comment 

before the end of 2009, and final regulations by the end of the first quarter of 

2010.  



Title 
Date of 

Introduction 
Status 

In the National Assembly 

Traditional Courts Bill  

[B15-2008] 
7 July 2009 

Committee briefed 1 September 2009. Statutory 

deadline:  30 December 2009 - Committee to introduce 

Bill to extend deadline. 

Criminal Law (Forensic 

Procedures) A/Bill 

[B2-2009] 

Revived 7 July 2009 

Briefing 7 October 2009. Public hearings 28,30 October & 

3 November 2009. Deliberations 4,6,10,11,13,17 & 18 

November 2009. Aim to finish:  18 November 2009. 

Safety at Sports and Recreational 

Events Bill  

[B7-2009]  

8 July 2009 

Briefed 11 August 2009. Public hearings in Parliament 18-

21 August 2009. Hearings in provinces 10,11,14,15, 16 

September 2009 & 6,9 October 2009. Meeting with 

Depts. of Sport and Police 13 October 2009.  

Deliberations 14,20,21 October 2009. Hearings 26,27 & 

28 October 2009.  

Constitution  17th A/Bill  

[B8-09] 
13 August 2009 

Referred to Justice and Constitutional Development 

Portfolio Committee— committee to set programme. 

Protection of Personal Information 

Bill [B 9-09] 

 

25 August 2009 

 

Briefing 6,7 October 2009. Public hearings 13,14,16 

October 2009. Consideration of submissions 20,21 

October 2009. Deliberations 27,28 October & 3,4,6,10 & 

13 November 2009. Aim to finish: 13 November 2009. 

Taxation Laws Amendment Bills   

[B10-09] and [B11-09] 
1 September 2009 

Assented to and signed by the President on 29 

September 2009 

Local Government: Municipal 

Rates Property Amendment Bill 

[B12-2009] 

 

15 September 2009 
Briefed 15 September 2009. Deliberated 6 October 2009. 
Passed by National Assembly: 15 October 2009. 

Prevention and Combating of  

Trafficking in Persons Draft Bill 
15 September 2009 

Referred to the Portfolio Committee on Justice and 

Constitutional Development and Select Committee on 

Security and Constitutional Development 

In the National Council of Provinces 

National House of Traditional 

Leaders Bill 

[B56B-09] 

Revived 7 July To be referred to committee. 

Cooperative Governance & 

Traditional Affairs 
Revived 7 July To be referred to committee. 

Traditional Leadership & 

Governance Framework 

Amendment Bill 

[B57B-08] 

Revived 7 July To be referred to committee. 

Bills Status 
[AS AT 15 OCTOBER 2009] 
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