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BUSA Submission 
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Parliament’s Ad Hoc Committee to consider and report on the Green Paper on 

National Strategic Planning is currently holding public hearings on the 

proposed policy.  

The Green Paper is a consultative document in which Minister in the 

Presidency, Trevor Manuel, describes an institutional framework for planning, 

proposes a National Planning Commission (NPC) and discusses the outputs of 

planning.  

A Business Unity South Africa delegation led by BUSA Deputy President Frans 

Barker, who also presentation a submission on behalf of the Chamber of 

Mines, and Deputy CEO Prof Raymond Parsons today presented a submission 

on behalf of organised business.  

BUSA welcomes the publication of the Green Paper and supports its long term 

vision  and proper planning for the socio-economic challenges facing the 

country. To ensure the success of the NPC, BUSA urges government to review 

its experiences with past large scale policy interventions like the 

Reconstruction and Development Porgramme (RDP) and the Accelerated and 

Shared Growth Initiative-South Africa (Asgi-SA).  

BUSA proposes eight broad conditions for successful national strategic 

planning: 

1.  A statutory framework  be established to ensure the legitimacy and 

oversight of planning structures. 

2. The Green Paper set out clearly how outcomes of the National Planning 

Commission will be developed and how they will relate to the planning 

activities of other organs of state. 

3. Stakeholders involvement be included in the planning process. One 

possibility would be for organised business and labour to be represented 

on the National Planning Commission.  

4. Performance monitoring be enhanced through, for example, the annual 

publishing of results of government progress in terms of the main 

objectives of planning. 

5. Instruments such as Regulatory Impact Assessments be used to inform 

policy decisions and execution across government. 

6. The NPC’s interaction with institutions such as NEDLAC be clarified. 

7. To support good development planning, an appropriate balance be found 

between planning and market factors, perhaps through greater use of 

public private partnerships. 

8. The parameters within which the NPC operates be realistic and take 

account of existing circumstances. 
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State of Energy in SA 
Eskom's proposed electricity tariff hikes and South Africa’s alternative energy 

options were the focus of discussions at a meeting of the Select Committee 

on Economic Development, the Department of Energy and representatives of 

the National Energy Regulator of South Africa (NERSA) last week.  

 

 

 

Electricity Tariff Hikes 

The Department and NERSA explained the pivotal role that municipalities play 

in setting electricity tariffs. The Constitution makes electricity reticulation a 

joint competency of national and local government. NERSA’s mandate 

extends only to “wholesale” tariffs, that is, the tariff set for electricity 

produced by power stations and sold to municipalities. Municipalities then 

set their own “retail” tariff for supplying electricity to domestic and 

commercial users within their jurisdiction. Eskom’s current proposal of a 45% 

electricity tariff increase over three years applies only to the wholesale tariff.  

The Department and NERSA support the idea of industries bearing the brunt 

of the tariff increase, with domestic users being subject only to inflationary 

price increases. In other words, municipalities would charge commercial 

users a higher electricity rate, which would be used to cross-subsidise 

electricity for domestic users. Their argument is that industries in South Africa 

pay 40% less for electricity than they would in other countries and account 

for 80% of the demand for electricity nationally. 

In practice, electricity is the second biggest source of revenue for 

municipalities (after rates), which they use to fund municipal services.  

Consequently, the markup on the retail price of electricity is usually several 

times the wholesale price paid by municipalities.  

The Select Committee announced it would convene a meeting early in 2010 

with the Department, NERSA and the South African Local Government 

Association to further discuss this issue, particularly the high markup on the 

retail price of electricity. 

Alternative Energy 

The Minister of Energy will publish an Integrated Resource Plan later this year 

which will outline South Africa’s “energy mix” for the next two decades. The 

plan will make provision for the carbon emission commitments made by 

South Africa at Copenhagen later this year. If the commitments are greater 

than expected, the Department will look towards focusing less on coal-based 

electricity production and more on nuclear power and alternative energies 

such as solar  power. 

The Department will provide greater detail on the Integrated Resource Plan 

at a follow up meeting with the Select Committee on 10 November. 
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In Committees - Energy  



Responses in Numbers 

R6.8 billion - total 

customs duty collected by 

SARS between April and 

August 2009. 

12 - the number of tourists 

it takes to create one direct job 

in SA. 

83 900—number of short 

and long term jobs created 

in the first quarter of 2009. 

R844 million—amount 

allocated to rehabilitate  

state buildings over the 

next three years. 

3018 - number of people 

who will benefit from R28.5 

million set aside for 

agricultural training 

programmes in 2009/10. 

Bank Charges 

The Minister of Trade and Industry was recently asked by a Member of 

Parliament whether any progress had been on the investigation into 

“exorbitant bank charges”.  

The Minister responded in writing last week that the Competition 

Commission had not initiated any investigation into the retail banking sector. 

However, the Commission is currently working on implementing the 

recommendations of an Inquiry it commissioned in 2006 on the market for 

personal transaction accounts and their associated costs.  

The Inquiry was a response to widespread public concern at the time on the 

degree of competition between banks that provide personal accounts. The 

Inquiry made a number of recommendations that generally aimed at 

improving  consumer protection and addressing anti-competitive outcomes 

of certain interbank arrangements.  

The Minister noted banks had been encouraged to unilaterally implement the 

recommendations and some had been more enthusiastic than others in doing 

so. Overall, however, implementation would require cooperation between 

the Commission, other parts of government, and industry stakeholders and 

representatives.  

The Commission had established a Steering Committee, chaired by National 

Treasury, to review and manage the implementation of the Inquiry’s 

recommendations. 
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Sector Education and Training Authorites 

The Minister of Labour provided a written update to Parliament last week on 

the state of Sector Education and Training Authorities (SETAs).  

Nine years since their establishment, 19 out of 23 SETAs are performing well 

in terms of managing their finances and achieving targets set in service level 

agreements. All nineteen had received unqualified audit reports. The four 

SETAs which, in the Ministers words, were “struggling in some of these areas” 

were not named. 

The Minister pointed to a need to strengthen the governance arrangements 

of all SETAs. This would require stakeholders to continue to ensure that 

senior and accountable representatives serve on SETA Boards. 

Parliamentary Questions - Cabinet Responses 



Title  
Date of 

Introduction  
Status 

In the National Assembly  

Traditional Courts Bill  

[B15-2008] 
7 July 2009 

Committee briefed 1 September 2009. Statutory deadline:  

30 December 2009 - Committee to introduce Bill to extend 

deadline. 

Criminal Law (Forensic Procedures) 

A/Bill 

[B2-2009] 

Revived 7 July 2009 

Briefing 7 October 2009. Public hearings 28,30 October & 3 

November 2009. Deliberations 4,6,10,11,13,17 & 18 

November 2009. Aim to finish:  18 November 2009. 

Safety at Sports and Recreational 

Events Bill  

[B7-2009]  

8 July 2009 

Briefed 11 August 2009. Public hearings in Parliament 18-21 

August 2009. Hearings in provinces 10,11,14,15, 16 

September 2009 & 6,9 October 2009. Meeting with Depts. 

of Sport and Police 13 October 2009.  

Deliberations 14,20,21 October 2009. Hearings 26,27 & 28 

October 2009.  

Constitution  17th A/Bill  13 August 2009 Referred to Justice and Constitutional Development 

Protection of Personal Information 

Bill [B 9-09] 

 

25 August 2009 

 

Briefing 6,7 October 2009. Public hearings 13,14,16 October 

2009. Consideration of submissions 20,21 October 2009. 

Deliberations 27,28 October & 3,4,6,10 & 13 November 

2009. Aim to finish: 13 November 2009. 

Taxation Laws Amendment Bills   

[B10-09] and [B11-09] 
1 September 2009 

Assented to and signed by the President on 29 September 

2009 

Local Government: Municipal Rates 

Property Amendment Bill 

[B12-2009] 

 

15 September 2009 
Briefed 15 September 2009. Deliberated 6 October 2009. 
Passed by National Assembly: 15 October 2009. 

Prevention and Combating of  

Trafficking in Persons Draft Bill 
15 September 2009 

Referred to the Portfolio Committee on Justice and 

Constitutional Development and Select Committee on 

Security and Constitutional Development 

In the National Council of Provinces  

National House of Traditional 

Leaders Bill 

[B56B-09] 

Revived 7 July To be referred to committee. 

Cooperative Governance & 

Traditional Affairs 
Revived 7 July To be referred to committee. 

Traditional Leadership & 

Governance Framework 

Amendment Bill 

[B57B-08] 

Revived 7 July To be referred to committee. 

Bills Status 
[AS AT 23 OCTOBER 2009] 
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